
            ASIA SOURCE
                      Sourcing Updates from Asia

                              December 2019        

Issue: 89                                                                                        

Japan-US Trade Pact

Japan's parliament approved a trade pact with the United States
(US) that opens the country's markets to American beef and other
agricultural products, as Tokyo tries to thwart a threat from Donald
Trump to impose new tariffs on its lucrative car exports. This deal
with Japan can be seen to appease the US farmers whose access
to the Chinese market has been constrained as a result of trade war
with Beijing.Read More
 

UPCOMING PLANT

Lenzing reinforces its industrial capability.
The Austrian group has just begun to build the world's largest lyocell
fiber plant in Thailand. For the new plant, the company has
partnered with Wood PLC group. It will have a capacity of 100,000
tons per year and the investment volume for a first production line
amounts to 400 million euros.

BASF to launch a new production line for polymer
dispersion at Dahej
BASF India plans to double its capacity for polymer dispersions with
a new production line at its site in Dahej, Gujarat. Apart from South
Asia, BASF will also double the production capacity in its Pasir
Gudang site in Malaysia to support the rising demand for acrylics
dispersions in ASEAN, Australia and New Zealand.

MERGER & ACQUISITIONS

SK Energy forms China asphalt joint venture
SK Energy established a joint venture with Zhejiang Baoying
Materials Group, a Chinese distributor of asphalt, to expand
business in the world's largest asphalt market. SK Energy invested
450 million yuan ($64 million) in the entity, giving it a 49 percent
stake.

Nippon-Sanyo JV
Nippon Shokubai and Sanyo Chemical have entered into an
agreement to merge their respective businesses via a share transfer
to form an integrated holding company named Synfomix Co. Ltd.
(Kyoto, Japan).

ASIA EVENTS

Asia Trade Summit 2020:  27th February, 2020 in Hong
Kong
Asia Petrochemical Industry Conference 2020: May, 2020
in New Delhi
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Drop in Vanilla Prices

Vanilla prices drop by a third
from recent highs

Current vanilla bean prices in
Madagascar, which provides

most of the world's supply, are
about one-third lower than a

recent peak price of $600 per
kilogram.If the 2020

Madagascar crop reaches its full
potential, the harvest could hit

2,000 tonnes. Besides
Madagascar, production is
increasing in all origins and

should accelerate even more in
2020. Prices for vanilla sourced
from other origins like Indonesia

and Papua New Guinea have
fallen in a range of 40% to 50%

from recent highs.

REGION NEWS

Hyosung To Make
Spandex in India

Hyosung Corporation, a South
Korean industrial conglomerate,
launched commercial operation

of spandex plant in India.
Located in the AURIC Industrial

Complex near Aurangabad,
Maharashtra State, the new
plant has annual production
capacity of 18,000 tons of

spandex, and it occupies a site
area of approximately 400,000

square meters.

 
BASF's Verbund Project in

China
BASF has launched its $10-

billion smart Verbund project at
Zhanjiang, Guangdong
Province, China, and

commenced building its first
plants at the facility. The first
units will produce engineering

plastics and thermoplastic
polyurethane (TPU). By 2022,
the new engineering plastics

compounding plant will supply
an additional capacity of 60,000

metric tons/year in China,
bringing BASF's total capacity of

these products in APAC to
290,000 metric tons/year.
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